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To the Members of ROYAL NETRA CONSTRUCTIONS PRIVATE LIMITED

Report on the Audit of the Standalone Indian Accounting Standards (Ind AS) Financial
Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Royal Netra
Constructions Private Limited (“the Company”), which comprise the Balance sheet as at 31% March
2020, the Statement of Profit and Loss (including Other Comprehensive Income), Statement of
Changes in Equity and Statement of Cash Flows for the year then ended and Notes to the Financial
Statements, including a summary of significant accounting policies and other explanatory
information(hereinafter referred to as “Ind AS Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS Financial Statements give the information required by the Companies
Act, 2013 (* the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards (“Ind AS™) prescribed under section 133 of the Act read with
Companies (Indian Accounting Standards) Rules, 2015(as amended) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, its loss
including other comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilitics under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Ind AS financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

As per the Draft Development Plan 2034 (Draft DP 2034), the plot/property (a part of the Land where
the Company is to execute an SRA project) occupied by Jijamata Nagar Sankalp Co- -Operative
Housing Society CTS 1406G/8 (Jijamata Society) was shown as designated for reservation of Public
Open Space and Dispensary/Health Post as compared to original status of the plot which was partly in
residential zone and partly in road and partly reserved for playground prior to Draft D P Plan 2034.
Jijamata Society had filed a writ petition in High Court against designating the said Plot reservations
as above. The HC has refused to entertain the petition and disposed of the same stating that the
Petitioner can always challenge the Final Development Plan by filing a Fresh Petition.

However, a petition may not be required as under final DCPR 2034, reservations as per Draft DCPR
2034 are removed except affected area of 3,525.056 sq.mtr. as per Final DP 2034.

Our opinion is not qualified in respect of “this matter.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. We have determined that there
are no key audit matters to communicate in our report.

Information Other than the Standalone Financial Statements and Auditors’ Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexure to
Board’s Report, Corporate Governance and Shareholder’s Information, but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, including other comprehensive
income, financial performance, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
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aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Ind AS financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms-of sub-section (11) of section 143 of the Companies Act,
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2013, we give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31March, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on 3 1March, 2020
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the Company being a private company, provisions of section 197 of the Act related to managerial
remuneration is not applicable.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial
position.

(ii) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Shaparia Mehta & Associates LLP
Chartered Accountants
(Firm’s Registration No. 112350W/ W-100051)

L)

% G )
Sanjiv Meht? (G o ).

Partner N
Membership No. 034950 Lacco”
UDIN: 20034950AAAACG9I682

Mumbai, June 26, 2020
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Annexure A to the Independent Auditor’s Report

The Annexure referred to in our Independent Auditor’s Report to the members of Royal Netra
Constructions Private Limited (the “Company”) on the Ind AS financial statements for the year ended
March 31, 2020, we report that:

i.  Inrespect of its fixed assets:

The Company does not own any asset in the current year, thus the provisions of clauses i(b) and
i(c) of the order are not applicable to the company.

ii. The year-end inventory comprises of construction work-in-progress. According to the
information and explanations given to us and on the basis of our examination of the books of
accounts, we are of the opinion that records maintained for the site are adequate and proper.

iii. According to the information and explanations given to us and on the basis of our examination of
the books of accounts, the Company has not granted loans, secured or unsecured, to companies,
firms or other parties listed in the register maintained under Section 189 of the Companies Act,
2013. Consequently, the provisions of clauses iii (b) and iii (c) of the order are not applicable to
the Company.

iv.  According to the information and explanations given to us and on the basis of our examination
of the books of accounts, the Company has not given loans, guarantees, and security, or invested
in other companies covered under section 185 and 186 during the period under audit.
Consequently, provision of clause 3(iv) of the order is not applicable to the Company.

v. In our opinion and according to the information and explanations given to us the Company has
not accepted any deposits from the public so as to require any compliance of the directives of
Reserve Bank of India or the provisions of section 73 or 76 of the Companies Act, 2013. As
explained to us, the Company has not received any order passed by the Company Law Board or
the National Company Law Tribunal or any court or other forum.

vi. According to the information and explanations given to us, maintenance of cost records is not
applicable to the Company.

vii. In respect of its statutory dues:

(a) In our opinion and according to the information and explanations given to us, the Company is
normally regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, TDS, GST, Profession tax, cess and any other
applicable statutory dues to the appropriate authorities. There is no outstanding statutory
dues as on the last day of the financial year for a period of more than six months from the
date they became payable.

(b) According to the information and explanations given to us, there are no disputed dues of
Income tax and GST which have not been deposited with the appropriate authority on
account of any dispute.

(viii)  According to the information and explanations given to us and on the basis of our examination of
the books of accounts, the Company did not have any outstanding loans or borrowings to
financial institutions, banks, government or dues to debenture holders during the year. Thus
reporting requirements under clause 3(viii) is not applicable to the Company.
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(ix)  The Company has neither raised any money by way of initial public offer or further public offer
(including debt instruments) nor any term loans during the period under audit. Accordingly
provisions of clause 3(ix) of the order is not applicable to the company.

(%) Based upon the audit procedures performed for the 7urpose of reporting the true and fair view of
the financial statements and as per the information and explanations given by the management,
we report that no fraud by the company or on the company by its officers or employees has been
noticed or reported during the course of our audit.

(xi) In our opinion and according to the information and explanations given to us, the company has
not paid or provided any managerial remuneration. Hence, reporting requirements under clause
3(xi)is not applicable to the Company.

(xii)  The Company is not a Nidhi Company as defined under section 406 of the Companies Act, 2013.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
with the related parties during the current audit year are in compliance with section 177 and 188
of Companies Act, 2013. The Company has complied with the requirement disclosing the details
in the Ind AS Financial Statements and as required by the applicable accounting standards.

(xiv)  The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under audit. Hence, reporting requirements under
clause 3(xiv) of the Order is not applicable to the Company.

(xv)  On the basis of information and explanation given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him. Accordingly, reporting
under clause 3(xv) of the Order is not applicable to the Company.

(xvi) In our opinion and according to the information and explanations given to us, the company is not
required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, reporting under clause 3(xvi) of the Order is not applicable to the Company.

For Shaparia Mehta & Associates LLP
Chartered Accountants
(Firm’s Registration No. 112350W/ W-100051)

p /_:‘.‘.:.ir\_k\_.j- N
) & MUMBa, )
Sanji¥ Mehta %

Partner O
Membership No. 034950 S
UDIN: 20034950AAAACG9682

Mumbai, June 26, 2020

X

AN



SHAPARIA MEHTA & ASSOCIATES LLP Continuation Sheet

CHARTERED ACCOUNTANTS

Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

I.  We have audited the internal financial controls over financial reporting of Royal Netra
Constructions Private Limited (“the Company”) as of March 31, 2020 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. e
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Meaning of Internal Financial Controls with reference to Ind AS financial statements

5. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

6. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

7. In our opinion and to the best of our information & according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Shaparia Mehta & Associates LLP
Chartered Accountants
(Firm’s Registration No. 112350W/ W-100051)

-~ Y -
‘ Y/ SaSIoN

7 (/s LAY
Sanjiv Mehta sl E( ( Mumsar |5}
Partner Q Y
Membership No. 034950 \‘5’? 0 sccon”’
UDIN: 20034950AAAACGI682 o
Mumbai, June 26, 2020



































































Royal Netra Constructions Pvt Ltd
Notes forming part of the financial statements

Other Equity

(Amount in Rupees)

Particulars

As at 31st March, 2020

As at 31st March, 2019

Security Premium Account :

Balances at the beginning of the year 1,35,00,000 1,35,00,000
Add : Addition During the year - -
Balances at the end of the year 1,35,00,000 1,35,00,000
Retained Earnings
Balances at the beginning of the year (2,14,68,053) (2,13,43,771)
Less: Depreciation written off according to Companies Act -
2013.
Add : Profit / (Loss) for the year (32,42,474) (1,24,283)
Balances at the end of the year 2,47,10,528) (2,14,68,053)
Share Application Money Pending Allotment 17,00,000 -
Total (95,10,528) (79,68,053)

Current Financial Liabilities - Borrowings

Particulars

As at 31st March,
2020

As at 31st March, 2019

Unsecured Loans: Repayable on Demand
from others

17,07,23,036

17,03,23,036

from related parties [ Refer Note no : 19 ] 39,08,82,000 38,54,82,000
Total 56,16,05,036 55,58,05,036

Current Financial Liabilities - Trade payables
Particulars As at 31st March, As at 31st March, 2019

2020
- 'l'otal outstanding dues of creditors other than micro 13,95,89,000 13,95,71,000
enterprises and small enterprises

Total 13,95,89,000 13,95,71,000

The company will allot constructed area-to the creditor as a part consideration. Trade payable includes estimated
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14

Other Current Financial Liabilities

(Amount in Rupees)

Particulars As at 31st March, | As at 31st March, 2019
2020
Interest accrued and not due on borrowings 1,25,24,776 99,64,276
Interest accrued and not due on borrowings from related party 6.23.77.202 6.23.77.202
[ Refer Noteno : 19 ] e |
Others 3,69,49,500 1,51,19,250
Total 11,18,51,478 8,74,60,728
Other current liabilities
Particulars As at 31st March, As at 31st March, 2019
2020
Statutory dues 1,00,000 1,00,000
1,00,000 1,00,000
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15.1

16

i7

17.1

Other income

(Amount in Rupees)

Particulars

For the year ended

For the year ended

31st March, 2020 31st March, 2019

Interest income on financial assets at amortized cost (Refer 5,92,257 5,88,110
Note 15.1 below )

Total 5.92.257 5.88,110

Particulars

For the year ended
31st March, 2020

For the year ended
31st March, 2019

Interest income comprises:

Interest from banks on:
Deposits

Interest on income tax refund

Total - Interest income

5,87,632 5,88,110
4,625 -
592,257 5,88,110

Finance costs

Particulars For the year ended |For the year ended
31st March, 2020 31ist March, 2019
Interest expense on:
Financial liabilities at amortized cost 26,55,000 26,55,000

Total 26,55,000 26,55,000

Other expenses

Particulars For the year ended |For the year ended
31st March, 2020 31st March, 2019

Hardship Compensation for Shifting 2,66,73,000 2,16,50,500

Rates and taxes 2,500 2,500

Share Dematerialisation Expenses 22,617 -

Legal and professional 34,79,420 17,700

ROC fees 4,200 34,800

Payments to auditors (Refer Note 17.1 below) 72,320 64,900

Donation Given 2,50,000 -

Miscellaneous expenses 6,042 4,383
Total 3,05,10,099 2,17,74,783

Bifurcation of payment to auditors

Payments to the auditors :

As auditors - statutory audit 47,200 47,200

For taxation matters 22,170 17,700

For other services 2,950 -
Total 72,320 64,900
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Royal:Netra Constructions Pvt Ltd
Notes forming part of the financial statements
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Segment Reporting

The Company is in the business of real estate development which is the only reportable operating segment. Hence, separate disclosure requirements
of Ind AS-108 Segment Reporting are not applicable.

Related Party Disclosure

As per Indian Accounting Standard 24 (Ind AS 24) ‘Related Party Disclosures’, the disclosure of transactions with the related parties as defined in

Ind AS 24 is given below:

List of Related Parties with whom transactions have taken place and their relationship:

a) Holding Company
D B Realty Ltd

b) Key Management Personnel

Mr. Satish Agarwal

Mr, Jesing Kuman ( Date of Appointment : 02.04.2018 )

Mr. Vijay Arora (Date of Resignation : 08.05.2018)

Mrs Mansi Parag Shah -

Transactions with Related Parties and outstanding balances as on 31.03.2020

( Date of Appointment : 02.04.2018 / Date of Resignation : 07.04.2018 )

(Amount in Rupees)

Sr No

Description

Holding Company

Key Management
Personnel

Total

Transaction during the year

Taken during the year

Repaid during the year

Interest on Loan

Closing Balance

Loan

Accrued Net Interest On Loan

54,00,000
(nil)

nil
(nil)

nil
(nil)

38,38,82,000
(37,84,82,000)

6,23,77,202
(6,23,77,202)

nil
(39,00,000)

nil
(69,00,000)

nil

(nil)

70,00,000
(70,00,000)

(nil)
(nil)

54,00,000
(39,00,000)

nil
(69,00,000)

nil
(nil)

39,08,82,000
(38,54,82,000]

6,23,77,202
(6,23,77,202)

20

Notes .

1.) Related parties have been identified by the Management
2.) Figures in bracket relates to the previous year

3.) Previous years figures regroupped / rearranged, whereever necessary

Earnings Per Share:

The Profit / (Loss) considered in ascertaining the Company's Earnings Per Share comprises the net profit / (loss) after tax. The number of share:
used in computing Basic and Diluted Earnings Per share is the weighted average number of shares outstanding during the period

(Amount in Rupees)

‘For the year ended 31

For the year ended 31

Particulars March, 2020 March, 2019
Net Profit / ( Loss ) after tax as per Statement of Profit & Loss (32,42,474) (1,24,283
Weighted Number of Shares outstanding during the year 1,50,000 1,50,000
Basic & Diluted Earnings per Share (21.62) (0.83;
Face value per Equity Share 100 100
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23

23.1

23.2

Deferred Tax

As of year end, the Company has net deferred tax asset on account of unabsorbed depreciation and business losses. In view of uncertainty to- it
realisation, as a matter of prudence, the management of the Company has decided not to recognise such deferred tax asset in accordance with Ind A
-12 dealing with Accounting for Income Tax on Income.

Contingent Liability :
There is no contingent liability as on 3 1st March, 2020
Financial Instruments

The significant accounting policies, including the criteria of recognition, the basis of measurement and the basis on which income and expenses ar
recognised, in respect of each class of financial asset and financial liability are disclosed in note 2.6 of the Ind AS financial statements,

Financial assets and liabilities:

The carrying value of financial instruments by categories as of 31st March, 2020 were as follows: (Amount in Rupees
Particulars Amortised Cost Carrying amount As a
31st March, 2020

Financial assets:

(i) Cash and Cash Equivalents (Refer Note No. 5 ) 12,51,368 12,51,368
(ii) Other balances with Bank (Refer Note No. 6 ) 88,00,000 88.00,000
(iii) Loans (Refer Note No.7 ) 2,50,000 2,50,000
Total 1,03,01,368 1,03,01,368

Financial liabilities:
(i) Borrowings (Refer Note No. ) - 5
(ii) Trade payables (Refer Note No. ) - -
(iii) Other financial liabilities (Refer Note No. ) 3,69,49,500 3,69,49,500
Total 3,69,49,500 3,69,49,500

The carrying value of financial instruments by categories as of 31st March, 2019 were as follows:

Particulars Amortised Cost Carrying amount As af
31st March, 2019

Financial assets:

(i) Cash and Cash Equivalents (Refer Note No. 5) 19,38,021 19,38.,021

(ii) Other balances with Bank (Refer Note No. 6 ) 88,00,000 88,00,000

(iii) Loans (Refer Note No.7 ) 2,50,000 2,50,000

Total 1,09,88,021 1,09,88,021

Financial liabilities:
(i) Borrowings (Refer Note No. ) “ =
(ii) Trade payables (Refer Note No. ) = —
(iii) Other financial liabilities (Refer Note No. ) 1,51,19,250 1,51,19,250
Total 1,51,19,250 1,51,19,250

Financial Risk Management:

The Board of Directors reviews the risk management policy from time to time and the said policy aims at enhancing shareholders® value and
providing an optimum risk-reward trade off. The risk management approach is based on clear understanding of variety of risk that the organisation
faces, disciplined risk monitoring and measurement and continuous risk assessment and mitigation measures.

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market conditions,
Market risk comprises two types of risk: interestrate-risk and liquidity risk. Financial instruments affected by market risk include loans and
borrowings. D00
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Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rate
The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating inter
rates. However, the Company does not have any borrowings with floating rate of interest and thus sensitivity analysis is not disclosed.

(B) Liquidity Risk:

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of loans. The Company has access
a sufficient variety of sources of funding which includes funding from holding company which is expected to be rolled over in case of any liquid
gap. Further, the Company is adequately supported by the holding company to provide financial stability.
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